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Legal QREN: CANDIDACIES TO FINANCIAL INCENTIVES IN PORTUGAL ARE OPEN

On November 15th, 2007 the specific rules on the financial incentives for investment within QREN (an acronym for National Framework of Strategic Reference) were
published, namely, the rules on incentives for (i) research and technological development, (ii) education and internationalization of SMEs and (iii) innovation. That
same day various tenders for granting of financial incentives were opened. The clock is ticking for filing of candidacies.
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»»Portuguese Justice system

more operational The Markets in Financial Instruments Directive (MiFID) was recently transposed to the Portuguese legal system through Decree-Law no. 357-A/2007, Decree-Law no.

357-B/2007 and Decree-Law no. 357-C/2007, thereby changing the Portuguese Securities Code, the General Regime for Bank Institutions and Financial Companies,
the Business Corporations Code as well as other relevant codes and laws. The MiFID brings new rules on investment servces in the EU with a view to giving investors

Business an adequate and uniform level of protection across the EU. This new legal framework came into force on November 1*, 2007.
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In order to make the Portuguese Justice system more operational the Council of Ministers decided to (i) create arbitration centres with enforcement powers and
s3Millennium BCP and BPI: jurisdiction over industrial property matters, (ii) create more ADR centres (Julgados de Paz), (iii) modify court costs rules in order to render a party who made it
merge talks fail impossible to resort to ADR responsible for payment of Court costs and (iv) extend the system of Labour and Family Mediation to the entire territory of Portugal.
Additionally, as an exceptional measure all court cases settled until the end of the year will be exempt from payment of court costs.
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Cape Verde will benefit from a 140 million Euro loan to construct roads, ports and airports. Through this financing the economical and financial bonds between
Portugal and Cape Verde are strengthened, thereby improving the excellent friendship and cooperation between the two countries and creating new business
Rua Duque de Palmela, opportunities.
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The shares of the Portuguese oil company Galp closed sharply higher in the Portuguese Stock Market (Euronext) after confirmation that the field of Tupi (South of

Brazil) has oil and natural gas reserves good for 5 to 8 million barrels. Also, Galp recently won seven new slots for the research and exploitation of oil in Brazil in a
joint venture with the Brazilian company Petrobas. Finally, Galp recently signed with Petroleos da Venezuela an agreement for the joint development of projects in the
energy sector, research, production and supply of oil gas. This investment, which implies long term projects, involves over 6 billion euros.

MILLENNIUM BCP AND BPI: MERGER TALKS FAIL

Millennium BCP and BPI have announced that the merger between the two banks has failed. This friendly attempt to create the largest Portuguese bank through the
merger of the current largest Portuguese bank (Millenium BCP) with the third largest bank (BPI) was unsuccessful, thus ending what is likely to be the last of many
attempts for theses two institutions to merge.
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If you would like any further information on these or any business-related topics please contact our Law Firm.
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